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BOARD DATE: June 21, 2022
TO: Board of Supervisors as the Successor Agency to the Redevelopment 

Agency of the County of Merced
FROM: Mark J. Hendrickson, Community and Economic Development Director
SUBJECT: Transfer of the 4112 and 4114 Dart Drive property to the County of Merced 

for future development in accordance with Health and Safety Code Section 
34180(f)

RECOMMENDED ACTION(S):
1) Adopt a resolution approving the transfer of real property identified as 4112 and 4114 Dart 

Drive, Atwater, California (APN 051-010-008) to the County of Merced for future development 
in accordance with Health and Safety Code Section 34180(f).

2) Authorize the Chair of the Successor Agency to the Redevelopment Agency of the County of 
Merced, to sign all documents necessary to complete the transfer of real property identified 
as 4112 and 4114 Dart Drive, Atwater, California (APN 051-010-008) to the County of 
Merced.

EXECUTIVE SUMMARY:
The Successor Agency to the Redevelopment Agency of the County of Merced (“Successor 
Agency”) was established by statute to take actions to wind down the affairs of the former 
Redevelopment Agency of the County of Merced in accordance with the California Health and 
Safety Code. 

Pursuant to Health and Safety Code (HSC) Section 34179 (j), effective July 1, 2018, the 
Countywide Oversight Board for the County of Merced (COB) began operation and the Oversight 
Boards of all Successor Agencies within the County of Merced were dissolved.  

EXECUTIVE SUMMARY CONTINUED ON PAGE 2
STAFFING IMPACT: None by this action.
FISCAL IMPACT: None by this action.
ATTACHMENTS: Attachment A - Resolution
REQUIRED REVIEW: ☒ Auditor ☐ Admin Services ☐ Risk ☒ Counsel ☒ CEO
DEPARTMENT CONTACT: Nicole Desmond, CED Director of Administrative Services, 
                                              (209) 385-7686, Ext. 4161
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EXECUTIVE SUMMARY (continued from page 1):

The Board of Supervisors is the governing body of the Successor Agency to the Redevelopment 
Agency of the County of Merced, and as a result, is required to approve the transfer of any real 
property by the Successor Agency. Thereafter, the COB is required to approve any transfer of real 
property prior to submitting its action to the Department of Finance (“Finance”) for consideration in 
accordance with the HSC.

As part of the dissolution of the former Redevelopment Agency, HSC Section 34177(e) requires the 
COB to direct the Successor Agency to dispose of any real property held by the Successor Agency.  
The COB has directed the Successor Agency to dispose of all real property as soon as reasonably 
possible. Upon Successor Agency approval of the transfer proposed herein, the COB will consider 
the proposed transfer.

The Successor Agency is the owner of certain real property at the Castle Commerce Center in the 
County of Merced, located at 4112 and 4114 Dart Drive, Atwater, California (APN 051-010-008) 
which is an approximately 50,697 square foot lot improved with two (2) buildings (collectively, the 
“Dart Drive Property”).  The Successor Agency proposes to transfer the Dart Drive Property to the 
County of Merced (“County”) for future development under the provisions of HSC 34180(f).

The Dart Drive Property is subject to a thirty-five (35) year lease that was effective on July 1, 2008, 
and expires on July 31, 2043 (“Lease”). Nutrien Ag, formerly Western Farm Service, (“lessee”) has 
the option to purchase the property for one dollar ($1.00). In addition, the lease was prepaid for the 
entire term. The tenant currently pays common area maintenance and water service fees to the 
County. The Dart Drive Property was acquired by the Successor Agency in November 18, 2008 for 
an intended sale to the lessee which was never effectuated.

The Successor Agency submitted a Long-Range Property Management Plan (LRPMP) to Finance 
on December 24, 2015, proposing to transfer the Dart Drive Property to the County for governmental 
use; however, Finance issued a decision to not approve the LRPMP on December 31, 2015.  Without 
an approved LRPMP, a Successor Agency's real property assets are required to be disposed of 
pursuant to HSC section 34177(e) and HSC section 34181(a). A separate COB action must be 
submitted to Finance for each property. The COB action must identify the use or disposition of the 
property and, to the extent the property is to be sold, indicate whether sales proceeds will be remitted 
to the County Auditor-Controller for distribution to the taxing entities or used to pay enforceable 
obligations. 

Staff recommends the transfer of the Dart Drive Property to the County for future development 
pursuant to a compensation agreement, as required by applicable sections of the HSC.  The 
compensation agreement will require that the County remit applicable proceeds from the future sale 
or operation of the Dart Drive Property to the County Auditor-Controller for distribution to the affected 
taxing entities (“Taxing Entities”) in accordance with HSC Section 34180(f).

A form of the Compensation Agreement to be negotiated by the County and the Taxing Entities is 
submitted as Exhibit B to the resolution. The Compensation Agreement sets forth how proceeds 
from the sale of the Dart Drive Property will be distributed to the Taxing Entities when the County 
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conveys the property pursuant to the purchase option included in the Lease or to a private developer 
for redevelopment, or if the property is operated at a profit.  The net proceeds received by the County 
from the operations and/or ultimate sale of the property will be remitted to the Merced County 
Auditor-Controller who will then distribute the net proceeds to the Taxing Entities in proportion to 
their normal respective property tax shares.  For illustrative purposes only, attached to the Form of 
Compensation Agreement is a list of the Taxing Entities prepared by the County of Merced for Fiscal 
Year 2021-2022, showing typical County taxing entity/fund distribution pro-rata proportions.


